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Ship Recycling Industry in Bangladesh and Its Prospect

Yasmin Sultana

The ship breaking and recycling indusiry lylng on the 18 km Sitakunda coastal sirip in the Faujdarhat
area, north of Chittagong District has been in operation since 1280s. In Bangladash, ship breaking
and recycling industry has grown over the last three decades. Undoubledly, the industry is
contributing 1o our econamy by supplying scrap sleel for the jron and steel industies, ship bullding
and ather industries. It contributes to about 50% of Bangladesh's stesl production and hundreds of
thousands people are being benefited through direct and indirect employment from this. sector,
However, worker's safety, health and management of hazardous waste are of great concam for the

imiage of 1his courniny,
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Ship Recycling Countrios

Mo than S0 of ship braaking in e wodd & dong in India, Bangiadesh, Pakisten and Ching. Tha Infsmalional
Martlime Organization (MO} provides an analyels by using dasa of IHS Fairplay showing ihe toanage of recyclad ships by
coimiry of recycling. The-analyses pravides data for B2 -counfrias which ane meclvid In shp mecycing lar Be iE&sl ten years;
Tha fva of he B2 countries namely India, China, Bangladaah; Pakistan and Turkey have scvoled ships consisbanty an
averans of 97 fo 58% of afl lonnage recycled in the world. . Thay are in the order of ship recyciing capacily: indis, China,
Bangtagash, Pakistan and Turkey. Inda, Ching and Bangladesh - each of the theea sop recycling countries has & lange shans
of the warkds recycling capacty which is batwean 24% and 31% I the conlrasl. Pakistan and Turkey have smaller but
Ihcreasing sharss of the wordd's capaaty which Is anound 11% and 4% [1]

The Ral= of Intemnational Maritime Organisation (IMQ)

IMO: plays an-imporiant rale o guide ship recyong indusines in 2 propar manner by adoping guidslines; ragulafions and
convenlions. The ‘Heng Kong Insgmatianal Gonvention for Bate and Envirnmertally Sound Racycing of Ships was adapied
in May 2000 which aims % ensure that ships, when Deng recycled aftar raacking the end af their oparationa! lives. do no
ciegle any unnecessary fsks 1o human heath and salely of %o Ike envimnment MO members starsd rasfication fram
Seplember 2003 and wil coms infa foroe afler having improvements in zhip recyding faciilies o the vards,

Ship Breaking and Recycling Sitzations in Bangiadesh

Ot of 125 yards in Bangladesh araind B0 yards ang invalved (n ship bieaking and racycling in Sitebunds grea. Some yam
awners have daveloped ther facilitiss and improved quality of work by following Hong Kong Convention (HKC) and declared
fhe indussiny & "grean,” Howeaver, undarumatély, mast of the yards are nal sbile (o compiy with BRC in terms: of oocopafional
zafety end health (OSH)of the workers a5 well as handling of hazardous washas,

We should nate that Honble Prime Minisier cectaned fhe seclos - an ndusiry an 13 Febroary 2011 -and since then 1hes
been inclided n the Minstny industries” (MO} Allocation of Bumnass. After recerdng an order by the honorsble Appetale
Divisian of High Court an 14 12,2011, the Minisiry has formsaled *The Shio Breaking and Recycling Rules « 2091 which
brought some postive changes in this seclof, Bud, due do non-avadabiity of anough funds and oier suppoms the Minisy
ot able to assisl tha vard owners o mpeowe: their facillies, stroclres, atc. for-complying with miesrations! standarcs: The
yards |ack ene of the important facilities for compliance whech Is centrally cperated Trestmant, Storaga and Disposal Faclilies
(TE0F or hazardous weste alihough mostof the yards anly have thair awn staraps fachifies for hezamdous maragenan,

Regardng camplianoas-of HKG, we leamt from Dr, MM, Golam Zakasia, Professor, Deparimant of Naval Architerize and
Manne: Engneerirgg, BUET how Indian ship brasfers ware mire conscious and were prepared about upcoming HKGC
regulztions: Wa kave glso lsami ikat e Indsan ship Dreakers hawe: gob lheir TSOF which are used by all 180-170 shig
bemaking yands located & Alang region in India and I s very comanienl far every vard to begch the ship near the localion

Tha memters of Brussels-based sacretarial of NGO Ship treakng Plalfom claimad that the ship breaking indusiry m
Bangladash a2 wall &= the Government of Bangladesh |s geang e efarts [0 poled warkers: and environment fam (he
tangerius Snd hammiul impacts of STip reqyoing acivies, 11 was dscassed in the racent mesting that if Bengladesh does nat
comnpiy wilh the Inlemationsd Law and Fansbaundary mavesnenl of hazandos waskas; the devaloped countres would use Il
&2 8 cumging ground. We kno that presiously, (e ship bresking was dana by fie devaloped Sndustnal coungies bul whes
thay realsad iha hazardous nafure of ship breaking achvilies, 'they shifted § fo: Soulh Asian -countrias whane wirkers'
teoupational heath and safely {DGHand environmantal ssues are lamgely ignored

Racenlly, Ihe Europaan Commission (EC) wamed Ihe concorned coundies abaut banning the beaching method whens
tmaching method was teing practiced a3 because this method was respansibie for rensboundary enviranmental politian,
An intamationat Confarence on Ship RleayBing was held on 749 Apd 2013 n Maimo, Sweden angarisad by the: Ward
heartrme University of Matma whare 8 regresentstive from 1he Minisiry partkipaled i the conference. Dilring the conference.
wa learnt ram Ihe EC's members ihat {hay were gong fo enfarce fa Extopean Reguiation on Ship Recyaing and banning of
beacking method, 1t =40 be noted that i the ship recyclers do nal maintsn standards or mpove the fcilitas i thes yords,
e EC would rasiriat sending Europsan cwned ships o (hose yards, Tharalore, there s urgency Tor imoroving envirnmenlal
aspacls and workers' haaltn ana safaly In Bangladesh (of $he sake of sunval of ship breaking indussry in Bangladesh

Moreover, MO Secretery Genaral, Mr. Kojl Sekimizi's commenis'suggestions an ship recyding is significant while visiting
Bm Pages rodeandiad D Db, Moy Kmeki Meposiaten D, OME o "B Besroing
WAL el i Dy O s Sa i) Cotenie ini® o] Wieri, S|



(e~
yards m Sitakurda, Chittegong on 25 June 2013. He suggested * ..l ship recyding & done inan envirenmentally sound
manner. & should be recognized 35 green industry because @imost everything is drocessed and racytied People workifig in
tiis seciar deserve praper care. Heallh and safely standards shoud be observed and rigorous measuras for pofulicn
pravention shaud b= immlemented.*

With the aim af improving standands in the shig seeysiing industry n Bangladesn, Ministry of redizsires; IMO-and harasgian
Agarey lor Developmenl Cooperation (NORAD) has cesijned a Projct on “Sele and Ervirnminally Sound Ship Recyeing
in Barigladesh - Phasa I This project was expected 1o commence by January 3044 e completed by Juna 2015 (kr &
pariad of 18 months). Tha alher intematianal crganisations, such a5 ifig Intemetional Labour Omanisation (ILOJ, he
Sacratarial of the Besal Rotterdem and Stockhoem Cenvertions (BRS) and he United Mafiors Indisiral Devilopment
Oigantsalion (LINIDO) are L lmportant pariners who would share thair orperise, tachnical know-how and in some ¢ases, 1
assisl In cresling coporturtes for lang tem improvements in safaty, hialth and enveonmental prolectian I8 will 3t s thie
Iimglernenting and Exacubng Agency (IEA) far the projact and tha Minisiry of Indusines wall azi &s ihe National Exeniding
Partnis for the project and will woek very closily wilh MO, The expeciad hudget of the prefect s USS 1. 516,275 and this
noun] Inclides tha BRE luios of USS2TLE03,
The praject covess the Tofowing 5 (five] work packagas:

i Economic and efmimnmental studies

b, Flanning fhe managemeant of hazardos matensis

¢ Refiramant of Govarnmeni Crie-Shop Senvice (GOS5)

d, Devalopment of training for healih, safety and emveoamental COMpliEncE

&, Praparalion of Project document for Phase |l of e Praject

Conciuwsion

By commenting this project we can expect fat tha Minisiry with the assistance o deyesapmenl pariners waad ba shepaing in
crasting oppartuniies for the yard ownersisiakencldors 50 that lhey can camgly with ntemational standards in deakng wilh
ship braaking and recyding. We can aiso axpect in e near fulure the tanpbla develapmenl in e yards which would
inchade centraly coerzted Treatment. Siorage and Dispesal Faclilies (TSOF) for managamant of hazardous waste Our
Lsmate iniention is o uphald e mage of the Govamment of Sangladesh by te quality i tvsenEnts: of fhe ndustry

Writer ; Joint Becretary, Minisiry of Indusines
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The context for International Investment Agreement (llA)
Afroza Khan

An Intermational Invesiment Agreement {lA) is a type of Trealy between countries 1hat addresses issues relevanl to cross-border
investmants, usually for the purpese of protection, promotion and lberalization of such investments. Most liAs cover foreign diract
investment (FDI) and portiolio investment, but some exclude the latter. Counries canciuding llAs commil themsalves to adhere 10
specific standards on the treatmant of foreign invesiments within their tesmiory. The most common fypes of llAs are Bilateral
invesiment Treaties (BITs) and Preferential Trade and Invesiment Agreements (FTIAs) Internabonal Taxation Agreements anid
Double Taxation Treaties (DTTs) are also considered as llAs, as taxation commanly has an important impact on foreign investmeant.

To & large extent, the international legal aspects of the relationship belween countries and foreign imvestors are addressed bilaterally
between two countries, The conclusion of BiTs has evolved from the second half of the 20th century onwards, and ltoday these
agresments constitute a key component of the confemparary international iaw on foreign investment. The United Natons Conference
on Trade and Development (UNCTAD) defines BiTs as "agreements between two counbries for the reciprocal encouragement
promation and protection of invesiments in each athar's temitories by companies based in either country " While the basic content of
BITs has largely remained the same over the years, focusing on investment protection as the core issue, matiers reflecting public
policy concems (e.0. health, safety, essential security or environmental protection] have in recent years more frequently been
incorporated inta BITs

The basic reasons for which countries decide to enter into I1As can be simply stated as follows:

{i) To protect foreign investars fram a treaty party state (Ihe investor's home state) against discriminatory or unfair treatment by
governments in the other party stale (Ihe host state); (i) To ensure thal tha host atate legal regime for forelgn invesiors from the home
state is stable, transparent, consistant and fair, and (i) To promote foreign direct investment in host states by providing these
protections to investors from the hame state.

Countries may negotiate an 1A as a way of keeping up with other develaping countries that have segnad agreements. Virually -zl
countries seek foreign investment, and the network of [1As ts already large and continually expanding.

Typical provisions in a bilateral investment treaty:

il Scope of the Agreement (i) Promotion and Facililation of Investments (i) National and Masi-Favoured-Nation Treatrnent (iv)
Exceptions {v) Compensations for Ipsses (vi) Expropriation (vil) Denial of Banefits (viil) Subrogation {ix) Repatriation of Investments
and Retums i(x) Selemant of Dispute betwesn cantracting party and an investor of the other contracting party (xi) Selilement of
Disputes between the contracling parties (xii) Application of other rules (il Consultation and exchange of infarmation (xiv) Entry and
sopoum of parsonned (xv) Amendment (xvi) Duration and terminalion.

In the context of an |1A negotiated between a developed country and a developing country, there will usually be few investors from tha
developing country party with investments in the developed country party that will benefit from protection under the IlA. In such cases,
thae pariies rarely expect that an A will induce Irvestment from the developing country inlo the developed country, In this situation,
there iz very little cost 1o 8 developed country from entering into the treaty. |t will never be cafled on Lo Fulfill its investor proteclion
abligations,

Developing countries, on the other hand, are inierested in foreign investment from developed countries to stimutate econamic
development and contribute to host state revenues, providing them with the resources needed to slleviete poverty and, more
generally, to achieve their political, social and economic goals. In order io iry fo atlract Invesiment, they subject themselves lo the
ohligations to prolect investors set out In the IIA, even though the investor protection abligations may impose raal consiraints on
gomestic palicy making fiexibility,

As EDI flows have expanded, the number of intamational investment agreements also has increased, both between daveloped and
develaping countries and between develaping countries. Presently. there are cver 3.000 BITs globally. Bangiadesn has concluded 30
BiT= 25 of which have entered into force, BiTs, as international freaties, require ratification. Farelgn direct investment (FDI) is an
increasingly important driver of the global economy. International investment plays an increasingly important role in many economies.
Parhaps more critically it is-an essential component of @ sound global strategy for susiainable development. The robust sconomic
growth achieved in Bangladesh has resulted from investment friendly policy and imprived investmant climate. Moreover, Bangladesh
has gradually been transforming to an attractive, competitive and profitable destination for foreign direcl investmant { FDI ). In 2003,
the growth in FDY increased by B4% amounting USS 845 million- highest ever since her independence. The growih is second highast
in entire South Asia. According 1o World Investment Report 2006, Bangladesh is now ahead of India in ferms of FDI Performance
Index,

Writer : Joint Secretary, Ministry of Industnes,
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